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NORTH YORKSHIRE COST OF LIVING CRISIS – IMPACT AND SUPPORT

Introduction 
This paper is extracted from a paper presented at the North Yorkshire Chief Executive Group in September.  The full paper is here on NYCC website.  The full document presents key data, identifies the impact on a range of issues concerning businesses, services demand and key population groups and details of support provided by local authorities.  In addition to support included in the full paper many partners, in particular Citizens Advice, are providing help in many different and evolving ways.

As the situation is frequently changing, the data and average figures may have changed from those included here or in the full document.

Colleagues are asked to:

· provide general observations on the impact and issues emerging concerning support measures

· comment on the Equalities impacts list of groups, and should gender be included.

Background

The rising cost of living is the biggest challenge for both households and businesses. In July 2022, consumer price inflation hit 10.1% more than double the previous forecast of 3.7% and the highest rate for 40 years. The Bank of England expects inflation to peak at 13.3% later this year.

The majority of households have seen the impact; in July 89% of adults reported an increase in their cost of living over the previous month. The most common reasons reported by adults for increased cost of living were an increase in the price of food shopping (96%), gas or electricity bills (82%) and the price of fuel (76%). Around three-quarters (76%) of adults reported being very or somewhat worried about rising costs of living, end August. 

Poorer households spend over three times as much of their total income on energy bills as richer households, so they are disproportionately affected by energy price rises. These households spend most of their income on essentials such as fuel, housing and food so are less able to cut back and they have little if any savings to fall back on. The Resolution Foundation estimated that nationally an extra 1.3 million people will fall into absolute poverty in 2023, including 500,000 children. 
Wages and benefits are not increasing in line with inflation. Real household incomes are expected to fall in 2022. In August, the Bank of England expected post-tax household income to fall by 1.5% in 2022, then fall by 2.25% in 2023, before rising by 0.75% in 2024. 

Energy prices are of particular concern.  The government has announced typical households will pay no more than £2,500 a year on gas and electricity bills from 1 October 2022 through the Energy Price Guarantee (EPG). The new price guarantee will last for two years and will be paired with the existing Energy Bill Support Scheme (EBSS), which will provide £400 support to households and a £150 saving, brought about by a temporary suspension of green levies on energy bills. The most vulnerable UK households will also continue to receive £1,200 of support provided in instalments over the year.  The Energy Price Guarantee (EPG) will still mean that typical use will increase by 27% from £1,971 to £2,500 in October 2022. This will be 120% increase of the price cap level in Feb 2021 when the typical use figure was £1,138.  Households who do not pay directly for mains gas and electricity – such as those living in park homes or on heat networks – will receive support through a new fund. 
The government will also support business, charities and public sector organisations with their energy costs this winter, providing an equivalent guarantee for six months. After this initial six-month scheme, the government will provide ongoing focused support for vulnerable industries. 

With good skills and employment levels but low wages, ‘in-work poverty’ is an issue. In the more rural areas of the county low wages are compounded by higher living costs, poor digital access and a lack of local services and facilities, resulting in a rural premium. The Cost of Living Vulnerable Households Indicator shows that households falling below an acceptable standard of living is highest in coastal Scarborough and rural Richmondshire. 

The poverty premium is the extra cost people on low incomes and in poverty pay for essential products and services.  The proportion of households facing the poverty premium is highest in the Scarborough and Whitby (14.1%).  Within North Yorkshire, there are challenges around fuel poverty – with the worst levels within Scarborough, Richmondshire and Ryedale. 

Poverty statistics estimate that 41,794 (15.1%) of households in North Yorkshire are living in fuel poverty. Almost all of the North Yorkshire districts perform worse than England’s proportion, other than Selby and Harrogate. Much of North Yorkshire’s housing stock is rated worse than an Energy Performance Certificate (EPC) rating of C and in rural areas much of the stock is not connected to the gas networks. The current crisis could see these levels further increase. The most recent data published by the University of York estimates that over half of households in the UK will be in fuel poverty from October 2022. If 50% of the households of North Yorkshire were to be facing fuel poverty then this would impact approximately 138,000 households in North Yorkshire. 

National Citizens Advice data shows trends in the cost-of-living crisis and data shows a summer peak of issues traditionally seen in winter. By the end of July 2022 Citizens Advice were expecting to support more people than in 2019 and 2020 combined with access to food banks and other charitable support. 
Equalities impacts 

The impact is likely to be more profound in some groups including: 

· part-time workers, low-paid workers, those in insecure work 
· ethnic minority households 

· lone parents 

· private renters, who have higher housing costs, and social renters, who tend to have lower incomes, both leading to higher poverty rates. 

· individuals living in families where no adults work 

· adults with no qualifications 

· former looked after children, 

· those in poor health and those who have a disability; families with a member with a disability 

· those who are or have been in contact with the criminal justice system 

· Gypsy and Travellers, living in caravans that get very cold in winter, who do not have direct contracts with energy suppliers and may miss out on the energy bills support scheme. 

People living in rural areas are also more likely to feel the impact of the crisis. A study by the centre for Rural Economy found that many rural dwellers face fuel poverty, higher costs of living, insecure employment and lack of access to services as these are centralised and digitalized. The state’s welfare systems are poorly adapted to rural circumstances, with lower rates of benefit take-up and additional obstacles to those in towns.
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